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British Virgin Islands comparison of open-ended funds

In this guide we compare the five types of open-ended funds in the British Virgin Islands (the

“BVI”), being private funds, professional funds, public funds, incubator funds and approved funds (this guide does

not cover closed-ended funds that are governed by the Private Investment Funds Regulations, 2019).
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In short, open-ended funds give investors the right to redeem their fund

interests on demand, subject to the terms of the fund documents and certain

lock-up periods. These funds need to be regulated in the BVI by the BVI

Financial Services Commission (the “FSC”). 

Whilst professional funds are still the most popular, representing 70% of the BVI

funds market, we are seeing a significant increase in both incubator and

approved funds. This is because these relatively new funds are very cost

effective and lightly regulated. The incubator fund is a start-up fund which

offers managers a straightforward, economical solution for implementing an

investment strategy with low up-front costs and limited on-going obligations,

which is very popular in the fintech sector. The approved fund is usually aimed

at the “friends and family” market, like a private fund but with less stringent

regulation and lower on-going costs. 
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  Private Professional Public Incubator Approved

Investors

Fund users

Popular with

friends and

family

offerings.

Popular with

high-net-

worth

Professional

Investors.

Popular with

managers

looking to

make retail

offerings.

Popular with

start-up

managers

(particularly in

the fintech

sector) who

want to keep

costs down

whilst they

build a track

record and

make the fund

viable in the

long term.

Popular with

smaller,

private

offerings or

friends using it

as a family

fund.

Maximum

number of

investors

50 investors

(or the

invitation to

subscribe/

purchase an

interest can be

made on a

private basis

only).

No maximum. No maximum. 20 investors. 20 investors.

Minimum

investment
No minimum.

US$100,000, or

its equivalent

in any other

currency

(unless an

Exempted

Investor).

No minimum.

US$20,000, or

its equivalent

in any other

currency.

No minimum.

Maximum NAV No maximum. No maximum. No maximum.

$20 million, or

its equivalent

in any other

currency.

$100 million, or

its equivalent

in any other

currency.

Lifetime Unlimited. Unlimited. Unlimited.

The fund can

operate: (a)

for two years,

with an option

to extend for

one additional

year (with the

FSC's prior

consent); (b)

until it has

more than 20

investors; or (c)

until the NAV

exceeds $20

million. 

h d f

The fund can

operate until:

(a) it has more

than 20

investors; or

(b) until the

NAV exceeds

$100 million. 

At the end of

this initial

period the

f d
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Defined terms

The following defined terms are used in the table:

AML/CTF

Policies

means anti-money laundering and counter terrorist financing

policies and procedures, which are designed to prevent

money laundering, terrorist financing, proliferation financing

and to ensure compliance with all sanctions.

 

BVI
means the British Virgin Islands.

 

BVI Registry
means the BVI Registry of Corporate Affairs.

 

CRS
means Common Reporting Standards.

 

Exempted

Investor(s)

means: (a) the manager, administrator, promoter or

underwriter of the fund; or (b) any employee of the manager

or promoter of a fund.

 

FATCA

means the United States’ Foreign Account Tax Compliance

Act.

 

FFI
means a foreign financial institution.

 

FSC
means the BVI Financial Services Commission.

 

MLRO
means money laundering reporting officer.

 

NAV
means net asset value.

 

Professional

Investor(s)

means a person: (a) whose ordinary business involves,

whether for that person’s own account or the account of

others, the acquisition or disposal of property of the same

kind as the property, or a substantial part of the property, of

the fund; or (b) who has signed a declaration that he or she,

whether individually or jointly with his or her spouse, has a

net worth in excess of US$ 1 million and that he or she

consents to be treated as a professional investor.

 

Public Funds

Code
means the Public Funds Code 2010.

Sophisticated

Private

Investor(s)

means a person who has been invited to invest in an

incubator fund and the amount of his or her initial investment

is not less than US$20,000.
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Carey Olsen (BVI) L.P. is registered as a limited partnership in the British Virgin Islands with registered number 1950.

Please note that this briefing is only intended to provide a very general overview of the matters to which it relates. It is not

intended as legal advice and should not be relied on as such. © Carey Olsen (BVI) L.P. 2026.
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How do I get more information?

If you have any questions about any of the funds described above, or want to

know more about the registered agent services and authorised representative

services that we provide through our affiliate companies CO Services and CO

Authorised Representatives,  please reach out to your usual contact at Carey

Olsen or bvi@careyolsen.com.
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